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Abstract: In these times with strong changes, a so calledb®edge revolution” is on the way and
this designates the evolution from the primarilygibal labor based economy to a predominantly kedgsé
economy.

The entire world is dealing, in the dawn of thisvneentury, the 21 one, with a series of major
changes: social, economic and technological. Conegtly, if the 2 industrial revolution was initiated in the
industry based on intensive production labor “bg thioneers of automobiles such as Ford, it is ckbat the
3 revolution will take place in the economic seabthe knowledge based servi¢és

Of great novelty is the knowledge phenomenon, ctameid as beingthe miracle of the
human universe”that has had a long and complex history andheille a similar future. In this new
society, an information society, the basic economegources are no longer investment, real estate or
physical labor, instead it is and will be knowledgthe knowledge that has acquired, comparing to
classic and modern knowledge philosophies, newcamspblex meanings and significations. It is no
longer considered just “a mental human processabwiell one of artificial intelligence systems, of
industrial, economic and social corporations, ofamizations composed of people dealing with
software, intelligent robots and the Internet, mtlligent and conscious artifacts (in perspectfve)
that are dealing with or without human intervention

In the past, fortune and power depended on ondlgyabf controlling different physical
resources, and the production factors were predmmtlin physical, and all the aforementioned
together cause a reduced need to own, developslnowledge. The fortune and the power of the
third millennium will surely be mostly produced dte intangible intellectual resources, due to the
knowledge assets.

Experts define knowledge as “cumulative stocksnéérimation and abilities produced as a
consequence of the information use of the recekmowledge always contains information that is not
only an input for knowledge development, but aldémawledge communication formi.”

Generally Tn organizations, knowledge has also ffeend in thehuman assetéwvork force),
client assetqin the client requests and preferences), conagrsiructural capitajconcerning its
products, processes, capabilities and systems)hwiieans that knowledge value (intangible) can
significantly surpass the value of tangible assets.

Experts believe that, on an organizational levietee major processé's knowledge related, are
developing, which should be treated with the saomsicleration:
« Acquire and obtaining knowledgethat takes places through organization employees
learning processes;
- Creating knowledgeas inventions, innovations etc;
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« Using knowledgethroughout all decision taking activities and ae§, which have as
a end product goods, services, new knowledge rieably marketed profitably.

In theory, organizations are or at least used taib#l recently, concerned only with the use
of knowledge, however, experts have shown that kedyge use is significantly conditioned by
creating and acquiring knowledge, which are equitigortant, and in the absence of which using
knowledge is out of the question.

Peter F. Drucker stated n his paper “Post-capitalist Society” tialthe new society — and
this is already a reality - is a post-capitalististy, and this new society will make use of theefr
market as of a certified economic integration medra. It will be a “anti-capitalist society the las
economic resource, “the production means” — isheeitapital nor natural resources, nor “laboris It
and will be knowledge”

The new society, specialist claim, will be an efaadvanced information and technology, a
world of specialists, odknowledge workers the ones possessing, disseminating, protectidgiaing
information and knowledge, vital to the new society knowledge based society. In this society more
and more knowledge accumulates, knowledge thatesobthe main sources of power.

Trying to define a knowledge economy is a difficuttdertaking even for experts due to the wide
variety of successful concept implementation, s @ue to the typology of the countries that have
witnessed certified and important progresses.

Debates during theVASME World Organization for Small and Medium Enterpsise
organized Tn Bucharest, between the 15th and ttredf8ay 2005, dealt with “Internationalizing and
switching over to a knowledge economy” and havdfireged that at the present time, on a world
scale and especially ih developed countries, tlmavlgdge revolution is taking placgStudies and
analysis prove that the knowledge revolution haspdend complex economic, social and political
inference, just as the industrial revolution haldattled to the widely spread industrial economy and
democracy nowaday<."The result of this new revolution is the new knaige economy that
radically distinguishes it from previous econompdg known to mankind.

Basically, this new economy typlepowledge economizas as a feature converting knowledge
to raw materials, capital, produce — essential yetdn factors of economy — and to economic
processes whergfoducing, selling, buying, learning, depositingveloping, dividing and protecting
knowledgg grow predominant and condition profitiyind ensuring company sustainability in the
long run.”

World Bank experts, trying to give form to transition stratgito an knowledge economy
have developed @mpulsory frameworlapplicable to any countrwhich require$:

* An economic and institutional regintelatively stable that stimulates the efficiene usf
existing knowledge and innovations and promotes ifnéiative;

» An educated and experienced populatizet may create, share and use knowledge;

« A dynamic informational infrastructurewhich ensures effective communication,
dissemination and information processing;

» An efficient system promoting innovatitm enterprises, research centers, in schools and
universities, among consultants, to assimilatektieevledge stock required, to adapt it to the exggti
needs and to develop new technologies.

Knowledge economy is categoricallynew economy typttally different from the industrial or post-
industrial economy, an economy functioning during ltast adcades in developed countries.

OCDE members have stated the following definition knowledge economy,the economy
based primarily on the production, distribution anse of knowledge and informatiéna definition
adopted by many developed countries, used to préuic economic future and that has triggered
numerous debates about the new economy type.
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% Torriel, P.,Nouvelle Economie et Financemeh(T., Otawa 1994, pp.1-2yww.oecd.org accesat decembrie, 2006.
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Knowledge economy preserfisatures® that essentially set it apart from other econoypes
previously known:

The primordial importance of knowledge n all donsabf the economic activity, due to its
vital impact that these have on functionality aedigrmance;

Focusing economic activities on processing inforomatacquiring knowledge and producing
knowledge;

Transferring the economic activities’ basis frontairgible resources to the tangible ones,
partially represented by the knowledge and intaligicresources;

The knowledge capital is a special, intangibleidfloapital that generally is not exclusively
owned, but that may be assumed and reused;

The proliferation of symbolic equipment and productlongside with the ratio reduction of
physical goods;

The constant decrease of serial production ratibthe focus on reduced, personalized ballot
production, towards this goal the first steps hagen taken by usingjust in timé systems,

a computer integration based process;

The progressive elimination of frontiers betweetivates within organizations and those
within branch, regional, national, and internaticorganization level;

The fundamental team activity planning, task irtargeability, multiple qualifications;
Excellent skills acquired by creating, exploringdgrerfecting technologies become a major
feature for organization successful organizatiosults and achieving a competitive

advantage;

Increasing the services ration in the economywabde to the disadvantage of the production
sector;

Developing and increasing exports, due to decrgasmeliminating differences between
national markets, and progressively removing iagtihal, time and spatial barriers between
countries;

Increasing the small enterprises sector, simultasigowith the relative reduction of large
enterprises, since the former can rapidly adapotaextual developments;

The superior put to use of a knowledge portfolio differentiating between economic
associations: enterprises network, clusters anasindl parks.

In the following figure the main feature of a knedfe based are illustrated.

10 Nicolescu, O., Plumb, I., Pricop, M., Vasilescu, Verboncu, I., (coord.)op. cit, pp.36-38; Toriell, P.op. cit, pp. 1-2,
I.T., www.oecd.org accesat decembrie, 2006.
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Fig. 2.2. Main features of a knowledge econorty

Worth mention is that these features reflect tigaifcant differences that appear between the
knowledge economy and the other types of traditiecanomies. Some of these, though they can be
more difficult to perceive, due to strictness ahe absorption capacity involved, allow for the s$re
of the distinctive feature of the knowledge econany the current economy observed in developed
countries.

The current European and global context imposes lpamania a strict necessity towards
increasing economic competitiveness, on realizivg tn the ¥ millennium the competitive upper
hand can only be acquired throuigimovation highly qualifiedwork force and a large scalese of
knowledge, in other words through a knowledge ecgngnowledge Econonyy

The Romanian reality is though undoubtedly theofeihg: the economy in Romania is still,
largely, under the effect of the industrial andaaigm, product manufacturer and service economy era
that nowadays are hardly competitive on the glotelkets and, evermore, even on the national one.

1 Nicolescu, O., Plumb, I., Pricop, M., Vasilescy Merboncu,l., (coord.)pp. cit; Managementul general al organjisi,
Bucursti, Ed. Economig, 2003, p. 37.
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